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ABOUT OEK

In 2015, One East Kentucky was established as East
Kentucky’s first regional economic development
organization. The not so simple goal? To recruit new
industry, jobs and investment to the nine-county region
making up the heart of Appalachia: Floyd, Johnson,
Knott, Lawrence, Letcher, Magoffin, Martin, Perry and
Pike Counties.

As a 501(c)3, OEK is funded and governed entirely by the
region’s business community. Our success is directly
correlated to the valuable contributions, forethought and
wherewithal of our board of directors and investors -
those that shape our vision, mission and values.
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Counties w/ Jobs or Investment Announcement
During Post-COVID Recovery

Jobs: 43,549
Investment: $28,099,773,000

Updated: August 12, 2025
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Jobs Announced/Incentivized in the Post-COVID Recovery
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Counties w/ Persistent Poverty: US Census
Defined as having a poverty rate of greater than 20% for the

June 2025 Preliminary Unemployment Rates™ by County
Local Area Unemployment Statistics
Date Produced: July 22, 2025

*Unemployment rates are not seasonally adjusted

Kentucky: 4.9%
United States: 4.4%
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Kentucky Cabinet for Economic Development
Kentucky Business Investment Tax Incentive Program (KBI)
Enhanced Incentive Counties (2025-2026)

1 Adair* 2 Fleming 47 Lewis 70 Owsley Enhanced Incentive Counties

2 Ballard 25 Floyd 48 Lincoln 71 Pendleton ;

3 Barren 26 Fulton® 49 Livingston 72 Pemy - Certified as of July 1, 2025

4 Bath 27 Graves (DR) 50 Logan(DR) 73 Pike

5 boyd 2 Grayson 51 Lyon(DR) 74 Powelt 7] Certified as of July 1, 2023 Disaster Relief Area (DR)
7 Boyle® 30 Gresnup 53 Maﬂm 76 Robertson (Projects must receive final approval by June 30, 2028)
8 Bracken 31 Hancock 54 Marshall 77 Rockcastle N .

9 Breathitt 32 Harlan 55 Martin 78 Rowan Decertified as of June 30, 2025

10 Breckinidge 33 Harrison™ 56 Mason 79 Russell (Projects must receive final approval by June 30, 2028)
11 Bulitt(DR) 34 Hart 57 McCracken®™ 80 Shelby (DR)

12 Caldwel (DR) 35 Hickman 58 McCreary 81 Spencer (DR) I:I **Decertified as of June 30. 2024

13 Carlisle 36 Hopkin 59 McLean 82 Taylo ) . N

14 cm'er 47 Jm',’mﬁ 80 Meade* 83 T,,ﬁd' (Projects must receive final approval by June 30, 2027)
15 Casey 38 Johnson 61 Menifee 84 Trigg ~

16 Christian 39 Knott 62 Metcalfe 85 Trimble N

17 Clay 40 Knox 63 Monroe 86 Union* 5

18 Clinton 41 LaRue* 64 Montgomery 87 Warren (DR)

19 Crittenden 42 Laurel 65 Morgan 88 Wayne

20 Cumberland 43 Lawrence 66 Muhlenberg 89 Whitley

21 Edmonson 44 Lee 67 Micholas 90 Wolfe

22 Eliiott 45 Leslie 68 Ohio

23 Estill Letcher 69 Owen

Minimum Wage Requirements:
Enhanced - $9.06 ($10.42 w/ benefits)
Other - $10.88 ($12.51 w/ benefits)

Kentucky Cabinet for Economic Development | 500 Mero Street, 5th Floor | Frankfort, KY 40801 | (800) 626-2930 | https /inewke ntuckyhome. ky.gow’ TEAM ‘ 6/24/2025
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RURAL & EASTERN
KENTUCKY NARRATIVE

Rural and Eastern Counties in Kentucky

Rural counties defined by the Rural-Urban Continuum Codes from the USDA and US Census
Bureau. Eastern counties defined by the Eastern Kentucky Coalfield Region.

Not Included in Package [l Included in Package

Created with Datawrapper



Our Proposal

Counties sorted by 50/50 Weighted Average of 5-yr Avg. Unemployment and County Population Ranking

Sources:
https://kystats.ky.gov/KYLMI/LAUSUnemployment
https://cedky.com/cdn/141 Ky County Population Ranking Report 2024.pdf

Category

[ Tier—20 Counties
[] Tierll- 20 Counties
[] Tier Ill- 40 Counties
[ Tier IV —40 Counties




Results

Investments from both newly announced companies and expansions of existing operations benefit communities
of all sizes. Capital investments in rural communities, described as counties categorized as Tier lll and IV
according to the South Carolina Department of Revenue's annual county development rankings, accounted for

nearly 34% of all statewide investment.

The secretary said the state has also worked with rural counties through various initiatives to prepare them for economic growth.
"We've had a tremendous success in the last five years,” he said.

In that time, the Department of Commerce reports the number of jobs in Tier lll and IV counties has increased by more than 30%.

In the last two years, more than $2.1 billion in capital investment and nearly 6,600 jobs have been announced in these areas.
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information on our website at

www.SCcommerce.com.
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Results

In 2023, Tennessee announced 20 projects in Tier 3

& 4 counties representing 2,521 new jobs and $1.17
Billion in new capital investment.

DISTRESSED COUNTIES

74% OF RURAL COUNTIES

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

TAX INCENTIVE TIERS
Tier 1
Tier 2

Tier3

‘ Tier 4




How do states “pay” for this?

1. General Fund / State Revenues

. Credits are claimed against state taxes (corporate,
individual, franchise & excise, insurance premium, etc.)
. When credits are applied, revenue is not collected. The

“cost” is reduced tax revenue.
2.  No Direct Appropriation Needed
. Because credits reduce tax liability, there is not a budget
allocation that “pays” the credit unless the credit is
“Refundable.”
o We are NOT asking for Refundable tax credits
3.  Forecasting and Budgeting
. Budget is made with assumptions about usage of tax
credits. Expected costs are built into revenue forecasts.

Other State’s Estimated Cost

FY 21 $83,673,000 $86,202,000

FY 22 $83,673,000 $95,240,000

FY 23 $83,673,000 $104,278,000
e e

FY 21 $184,736,368 $26,117,002

FY 22 $228,889,532 $31,129,976

FY 23 $227,813,881 $30,443,214

Tennessee’s credits carryover so the forecast is all unused
job tax credits potentially available entering the year.
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